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Uniil Service Corp.

September 27, 2000

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston MA 02110

Re: Fitchburg Gas and Electric Light Co., D.T.E. 00-66
Dear Ms. Cottrell:

Enclosed please find Fitchburg Gas and Electric Light Company's Responses to
the Department's First Set of Information Requests in the above listed docket.

Thank you for your assistance with this matter.

Vepytruly yours, — B
_,-‘-_//a. “:_,.Lé(/ A—’—ﬂ

Douglas‘Bebski
Project Leader, Regulatory Design

Enclosure

cc. Caroline M. O'Brien, Hearing Officer, MDTE (3 copies)
Bahar Celikkol, Electric Power Division, MDTE (2 copies)
Jeff Hall, Rates and Revenue Division, MDTE (2 copies)
George B. Dean, Assistant Attorney General (2 copies)
Robert Sydney, Division of Energy Resources (2 copies)
Patricia French, Esq., LeBoeuf, Lamb ,Green & MacRae, L.L.P.

Douglas J. Debski

Project Leader, Regulutary Design

b Liberty Lane Wes!
Hampton, NH 038421720

Phone: 603-773-6443
Fox: 603-773-6643
Email: debski@unitil.com



Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No.: DTE 00-66
Responses to the Department's First Set of Information Requests

Request No.: DTE 1-1

Please provide the bases for the Company’s projections that fuel trigger point will be
exceeded through each of the remaining months of 2000. Please provide all materials
and work papers showing how these projections of oil and gas prices have been
calculated. Please explain what are the implications of the projected oil and gas prices
for the Company’s fuel adjustment plans.

Response:

The Company projects that the fuel trigger point will be exceeded in each of the
remaining months of 2000, because the Standard Offer Service Tariff, M.D.T.E. No. 44
fuel adjustment formula in section 9 uses a rolling twelve month average of the fuel
indices for No. 6 (1% sulfur) fuel oil and natural gas. These indices are currently at
levels much higher than they were 12 months ago, and higher than they were last
December as well. Each month, as the 12 month calculation established by the tariff is
updated, a lower figure from a year ago is replaced with a higher amount from this year.
Therefore, the 12 month average increases.

Using the most recently available month's (August 2000 for oil, September 2000 for
gas) indices as a proxy for the remaining months in 2000 would therefore produce an
increasing fuel adjustment amount for each of the remaining months in 2000. The
Company has employed this estimate of the fuel adjustment for the remainder of 2000.
Please see attachment DTE-1-1.

Please note that this attachment includes corrections made to the historical data from
that which was provided in the Company's August 1 Fuel Adjustment filing. The revised
fuel adjustment figures are provided in the bottom section of attachment DTE 1-1.

As required by its restructuring process, the Company competitively bid its Standard
Offer Service, and the resulting contract that was approved by the Department
contained a provision for the fuel trigger. In the face of the anticipated increases, the
Company can only continue to monitor and track the fuel adjustment as amounts due
Constellation Power Source, Inc. The Company is unable to control or influence these
fuel price elements in the Standard Offer Service. Therefore, the Company seeks to
recover by surcharge all such amounts attributable with the fuel trigger having been
exceeded, as set forth in M.D.T.E. No. 44

Person Responsible: Karen M. Asbury



Attachment DTE-1-1

Page 1 of 1
Fitchburg Gas and Electric Light Company
Calculation of Standard Offer Service Fuel Adjustment
Forecast of Fuel Indexes through December 2000

actual May-99 $2.3260 actual  May-99 $2.1750

actual Jun-99  $2.2007 actual  Jun-99  $2.2991

actuat Jul-99  $2.2717 actual Jul-99  $2.5813

actual Aug-99 $2.5723 actval  Aug-99 $2.9351

actual Sep-99 $2.9633 actual Sep-99 $3.0729

actual Oct-99 $2.6073 actual  Oct-99  $3.0658

actual Nov-99 $3.0397 actual Nov-99 $3.0828

actual  Dec-99 $2.1687 acual Dec-99 $3.0317

actual Jan-00 $2.3380 actual Jan-00 $3.4302

acual  Feb-00 $2.5830 12 Month acual  Feb-00 $3.6127 12 Month

actual  Mar-00 $2.5607 average actual  Mar-00 $3.3230 average

actual Apr-00 $2.9257 $2.55 acual  Apr-00 $3.3167 $2.99

actual May-00 $3.1120 $2.61 actual May-00 $3.8817 $3.14

actual Jun-00 $4.2383 $2.78 actual  Jun-00 $4.2781 $3.30

actual Jul-00 $4.5383 $2.97 actual Jul-00 $3.8841 $3.41

actual  Aug-00 $3.7477 $3.07 actual  Aug-00 $3.8668 $3.49

actual Sep-00 $4.6443 $3.21 forecasted  Sep-00 $3.8668 $3.55
forecasted Oct-00 $4.6443 $3.38 forecasted Oct-00 $3.8668 $3.62
forecasted Nov-00 $4.6443 $3.51 forecasted Nov-00 $3.8668 $3.69
forecasted Dec-00 $4.6443 $3.72 forecasted  Dec-00 $3.8668 $3.76

Year 2000 Fuel Trigger Point

Fuel Adjustment*

* Fuel Adjustment = ( Marke

April
May
June
July
Aug
Sept
Oct
Nov
Dec

but shall be no less than 1.0

$5.35 /IMMBtu

Fuel

Adjusted SOS

Adjustment Rate

1.0318
1.0664
1.1223
1.1720
1.2013
1.2357
1.2752
1.3084
1.3545

$0.03921
$0.04052
$0.04265
$0.04454
$0.04565
$0.04696
$0.04846
$0.04972
$0.05147




Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No.: DTE 00-66
Responses to the Department's First Set of Information Requests

Request No.: DTE 1-2

Please provide a calculation showing the level of deferrals that the Company would
incur absent a fuel adjustment. Please include, in a table format, current deferral
balance, standard service revenue, standard service adjustments, standard offer
service expense, balance subject to interest, interest rate for deferrals, interest
amounts, cumulative interest, and last the last twelve months of monthly consumption
for standard offer and default service.

Response:

Absent a surcharge on its Standard Offer rate that reflects the fuel trigger having been
exceeded, the Company's deferrals for the fuel adjustment would be $2.6M through
December 2000. The Company has made this calculation as shown in Attachment
DTE-1-2, page 1 of 2. The requested information is contained in Attachment DTE-1-2.

Current deferral balance - line 16
Standard service revenue - line 5
Standard service adjustments - line 5
Standard offer service expense - line 3
Balance subject to interest - line 12
Interest rate for deferrals - line 13
Interest amounts - line 15

Cumulative interest - line 15, last column

The last twelve months of monthly consumption for standard offer and default service - lines 1 and 17
respectively

This data, except for the monthly kWh sales amounts, is summarized in a table format
on Attachment DTE-1-2, page 2.

The Company projects the following (over)/under recoveries for December 2000 for its
other reconciling charges:

Internal Transmission: (8 6k)
External Transmission: $ 69k
Transition Charge: $ 6.5M
Standard Offer Service $ 9.1M
Default Service: $ 18k

Total: $ 15.7M



Commonwealth of Massachusetts
Department of Telecommunications and Energy
Fitchburg Gas and Electric Light Company
Docket No.: DTE 00-66
Responses to the Department's First Set of Information Requests

Request No.: DTE 1-2 (continued)

The total projected under-recovery of $15.7M, exclusive of any fuel adjustment
balances, represents 33% of the Company's 1999 annual retail electric revenues.

Person Responsible: Karen M. Asbury
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Attachment DTE-1-2
Page 2 of 2

Fitchburg Gas and Electric Light Company
Standard Offer Service Fuel Adjustment Calculation
Current and Projected Balances*

Actual through Projected through
Aug 2000 December 2000
Current deferral balance $ 835,000 $ 2,612,262
Standard service revenue $ - $ -
Standard service adjustments $ - $ -
Standard offer service expense $ 823,789 $ 2,549,120
$

Balance subject to interest 683,840 $ 2,319,727
Interest rate for deferrals 9.50% 9.50%
Interest amounts - current month only $ 5,502 $ 18,666
Cumulative interest $ 11,209 $ 63,142

*Assumes absence of Fuel Adjustment recovery



